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SOURCES USZD BY THE SOVIET STATE TO DEVELOPE ITS INDUSTRY

by A. Chernlj

The objective of the five year plan for the restoration and de-

et SRR

velopment of the nationel economy of the USSR for the period 1946-1550

ig to comstruct, restore and initiate nearly 5,900 State enterprises.

In the course of five yeers, the pre-war level of industrial production .
ought not only to be reached, bubt to be exceeded by 48 percent. The %o-

tal volume of basic investments foreseen by the five year plan is f

250, 300,000,000 rubles; 157,500,000,000 rubles are marked for industry.

Phroughout the period of its existence, the Soviet State has ine
vested great resources in the development of the national economy. Thus )

during the first five year plan (1928-1922) , 52,500.000,000 rubles were

invested in basic industries; 115,000,000,000 during the gecond five year

plen; and 120,000,000,000 rubles in three and & half years of the third

five year plan.

By means of the five year plans previous %o the war, tasks of great
bistorical importance were completed: socialism was established, the ex-

pleiting classes were abolished, the technical reconstruction of the nation-

al economy was basically‘effected; the reorgenization of the agricultural

economy by meens of collectivization was carried out; and mechanized social-
ist agriculture grew to be the largest in the world. The country was
converted from a backward agrarien state into a great industrial power,

/ 'E endowed with first class resources. In volume of productio:}‘the SOY}et
Union came to occupy the first place in Hurope and the second in the |
world. During the first five year plan, enforced unemployment wes for-
ever abolished, the material welfare of the working classes was notably

: improved, and science and eulture flowered without precedexnt.
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Thenks to the pre-war five year plans, conditlons were created

T e

which essured the historic viztories of the Soviet Army during the sec-

ond world war. The Soviet Union assured the destruction of fasclst Ger-

many, at whose disposition was found the material resources of 211 Burope.

The war wrought immense physical damage to the Soviet Union, Direct

losses occasioned by destruction of property alone were estimated at

o

679,000,000 ,000 rubles., Any of the capitalist countries would need &

considerable length of time to mend guch enormous dsmagess A number of

European bourgoise nations, including Great Britain, which suffered much

less war demege than the Soviet Union, intend to solve their economic

problems in the post-war era by intensifying the sxploitation of the

workers and obtaining foreign aid on ruinous conditions, They are re- ' :

ceiving this ald at the cost of totally or partially losing their econ-

omic and political independence.

The country of triumphant gocialism follows & different roed. The

incessant progress of the sociallst economy succeeds without any outside

ald, at the cost of 1ts own resourses., 1In 1948, the third year of the

g

post-war five year plen, the over-all production of industry in the

5t o

USSR exceeded the level of'1940 by 18 percent. During the first three P

years of the present five year plan, there have been constructed, re-

gtored and initiated some 4,000 State industrisl enterprises. Appro- 2

priations for basic industries increase from year to year. Por example
in 1948, 57, 200,000,000 rubles were designated in the State budge ;

such works; 12, 700,000,000 more then in 1947, In 1949, the volume of

basic industries increased 23 percent in comparison with 1947, and it

‘ exceeded more then one and a helf times the pre-war level. This year

nearly 80,000.000,000 rubles are marked in the State Budget for ‘fiwii-

nencing the construction of basic industries.
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Yow then, where does the Soviet State got the meens for the in-

cessant development of the country's nationel economy?

mhe Soviet State, having concentrated in its own hends the land,
tne factories and mills, the yrailroads, fomoign and domestic commerce
and the banks, has crested sources of capital sccumulation which none
of the bourgeoise netions have OT can heve. In the gocialist gociety
where the means of production constitute soclel property, the distribu-
tion of the national income is carried out exclusively with the pur=

pose of bettering in a systematic wayy the materisl aituation of the

workers and of developlng the productive forces of the country.

The entire national income g divided into two principal parts:
one of them. which represents approxlmately ghree fourths of the whole,
1g for public consumption, and the other 15 to meet the needs of the
State, tO construct industrial enterprises, houses and establishments
of & soclel and cultural character %o suppoTt schools, hospitals,

thestres and sclentific institutions, end to finance the defense of

the country, etc.

The profits from State snterprisss constitute the prlncipal gource
of the finsncisl resources of the USSR. The basic receipte of the State
Budget come from the accumulations of the pational econcmy and sbove all from

industry. In the present year, the index of revenue amounts to more than

i 446,000,000 ,000 rubles, which exceede the budget revenues of 1948 by 9,2

percent. 0f the total revenué. the duty on commercial circulation and

the discounts from the profits of enterprises represent 80me 200 ,000,000,000 o

rubles . almost 22.000.000.000 more than last yeaTe

The source of the growth in accurmlations in the national economy
of the Soviet Union lies in the incessent increase of the pr-oductivity
of labor end in the systematlc decline in the expenses and costs of pro-
duetion. In 1947, the productivity of the labor of industrial workers
in the USSR in comparison with 1546, increased 13 percent, end the followine
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year, in 1948, increased 15 percent more, A new rlse in the productiv-

ity of labor ls foreseen in the plan for this yeer.

The syetematic decline in the expenses of production is an-
other lay of socialis® accumulatis#; the national economy of the USSR is
developed in accordence with such socialistic principles. During tho
pogt-war five year plan, the cost of industrial production will be re-
duced 17 percent, that of rail trensport 18 percent, and that of cone

gtruction, 12 percent.

The Sovietv citizens, interested as they are in developing the
oconomy of the country, are gearching for new ways which lead to the
anticipated fulfillment of the State's plans and to the increass of ac-

cumulations of soclalist enterprises, The patriotic movement, initisted

&
a
g
-

;

a vear ago ot the initlative of Moscovites , has brought excellent re-

sults in favor of a labor of high return and of superior‘accumulationa fore-
ssen in the plan. The sum total of economles effected beyond the horil-

zons of the plan, due to the reduction in the cost of industrial pro-
duction, wes in 1948 more than 6,000,000,000 rubles. The current year

haes opened & new page in the story of the effort of the Soviet people

Lo f£u1£111 the five year plen before the date of its termination; it

has given a beginning to a vest movemeat in favor of the acceleration of

the cycle of the mediums of circulation and of the success in greater

quentity of production, for each invested ruble.

The creative work of Soviet citizens assures the incessant and in-

creasing return from resources for the developmsnt of the 8Cconomy.

Moscow, May, 1949

RESTRIGTER

-4~

eclassified in Part - Sanitized Copy Approved for Release 2012/04/06 : CIA-RDP82-00039R000100020077-5

e o R o e T T



